Congress has Failed the People of Karnataka.
#LiesDamnedLiesAndStatistics
Five years ago, while presenting his first budget as Chief Minister, Siddaramaiah had accused the
predecessor BJP government of slowing the state’s economy, not focussing on growth and
development and high government borrowing to finance its expenditure. He went on to assure the
people of Karnataka that his government will put the state back on growth track, reduce borrowings,
and take the state on course to rapid growth and development.
State BJP president B S Yeddyurappa on Friday said that the Siddaramaiah government has
completely failed to deliver on the promises the Chief Minister had made to the people of the state
five years ago. He said the Chief Minister was merely indulging in false claims of walking the talk. The
fact, he said, was that in the last five years the state’s economy has gone through a worst situation:
growth and developmental has come to a standstill and the government has imposed a huge debt
burden on the people.
Why is the state BJP president saying these things?
1. What exactly did Siddaramaiah say in his first budget as Chief Minister: “Our government has
inherited a stressful financial position…(and) State’s economic growth was stunted…” Under these
discouraging circumstances, people of the State are expecting a lot from our Government. We
can’t fail their high expectations.”
But what has his government done in five years? According to the Government’s own figures,
Karnataka’s GDP growth rate has slowed down from 10.5% in 2013-14 to 7.3% in 2014-15 to 7.3% in
2015-16 to 6.9% in 2016-17, whereas the national growth rate has been significantly higher at 6.6%
(UPA’s last year), 7.2%, 7.6% and 7.1%, respectively.
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The Siddaramaiah government’s five-year rule has proved to be disastrous for Karnataka’s economic
growth. Siddaramaiah has failed people’s expectations.
2. Siddaramaiah government has launched a multi-crore propaganda blitz painting a rosy picture of
Karnataka’s economic growth. He has been continuously trying to paint the previous BJP in
government in negative light.
What is the factual position? During the BJP government (2008-13), the state’s economy had grown
faster than the state’s economic growth under five-year rule of the Siddaramaiah government.
The cumulative Gross State Domestic Product (GSDP) growth under the BJP government was 68.44%.
On the contrary, the GSDP cumulatively grew by a significantly lower 55.37% during the 5 years of
the Siddaramaiah government since 2013.
Gross State Domestic Product (GSDP growth): BJP government
(2008-13) v/s Siddaramaiah government (2013-18)
Government

BJP rul e (2008-09 to
2012-13)
Si ddaramai ah rul e
(2013-14 to 2017-18)

GSDP in first year
(Rs. in crore)

GSDP in fifth year
(Rs. in crore)

Cumulative
Growth in 5
years (%)

3,10,312

5,22,673

68.44

8,16,666

12,68,881

55.37
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(Source: Economic Survey of Karnataka 2017-18 and Economic Survey of Karnataka 2013-14)
3. The Siddaramaiah government claims that people are better empowered today than they were
five years’ ago. And Siddaramaiah also talks about his plans to build a Nava Karnataka. But look at
what his government has done in the last five years.
State Per Capita Income:
During the five years of the previous BJP government from 2008 to 2013, the cumulative growth of
state Per Capita Income was 81.92%.
And what is it under the five-year rule of Siddaramaiah? The cumulative growth of Per Capita Income
under his government is only 70.61% - over 11 percentage points lower than the record of the BJP
government.
State Per Capita Income compared: BJP govt. v/s Siddaramaiah govt.
Government
Per Capita Income at Per
Capita
the start (Rs.)
Income in fifth
year (Rs.)
BJP rule (2008-09 to 201213)
42,419
77,168
Siddaramaiah rule (201314 to 2017-18)
1,02,312
1,74,551

Cumulative Growth in
5 years (%)

81.92
70.61
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(Source: Economic Survey of Karnataka, 2017-18; RBI Handbook of Statistics on Indian States (Per
Capita Net State Domestic Product at Factor Cost - Current Prices)

4. Siddaramaiah assured in his first budget speech as Chief Minister that, “Our government will
strengthen the state finances, reduce debt burden and curb unnecessary expenses”
What is the reality? Today, Karnataka’s accumulated debt liability has shot up from Rs. 1,39,000 crore
when Siddaramaiah took over as CM to Rs. 2,86,790 crore in his latest projection as contained in the
latest budget presented to the state assembly in February. It means that the debt burden on each
and every Kannadiga has more than doubled under your watch.
Isn’t this really a case of indiscriminate and irresponsible borrowing? Hasn’t Siddaramaiah laid the
foundations for a debt trap? Siddaramaiah has burdened the future generations with his liberal
borrowings. Is this Siddaramaiah’s vision of ‘progressive and futuristic governance’?
Budget
Year
2013-14
2014-15
2015-16
2016-17
2017-18
2018-19

Borrowings (In Capital Outlay (In Debt
Repayment
Cr)
Cr)
Burden (In Cr)
22,396
17,427
14,340
25,042
19,939
16,460
22,950
20,488
16,991
31,036
25,716
20,048
37,092
32,033
22,685
39,328
29,691
27,994

Total Liabilities (In Cr)
1,39,000
1,58,400
1,73,900
1,98,300
2,42,420
2,86,790
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5. Siddaramaiah mentioned in his first Budget as Chief Minister that more borrowings mean more
Interest burden. And for once, he was absolutely right. But….
When Siddaramaiah took over the governance, the annual interest burden on the state budget was
around Rs 8,500 crore. Now, at the fag end of his tenure, the interest burden on the state’s
borrowings has almost doubled to Rs. 16,208 crore.
What happened to Mr Siddaramaiah’s claims to be fiscally prudent? This is certainly not the way to
build a Nava Karnataka.
In his first budget Siddaramaiah also said that he was laying down his government’s priorities for 5
years. He promised: the “State (will) borrow based on needs and use the borrowed money only for
capital expenditure.”
In the successive budgets that Siddaramaiah presented since taking over as the Chief Minister, he
certainly did not deploy all the borrowed money to finance his government’s capital expenditure.
Each year, he borrowed much more than his government invested on asset creation. Indeed, capital
investment has not been a priority of his government. In the latest budget, he has proposed to
borrow Rs. 39,328 crore, and the capital outlay he has made is only Rs. 29,691 crore – almost Rs.
10,000 crore additional borrowing!
6. During his Budget speech in 2013-14, Siddaramaiah also said he will “Swap high cost loan for
cheaper loan to bring down interest burden.”
In reality, the proportion of higher cost borrowings to total borrowings has continuously gone up
since 2013-14. Probably, Siddaramaiah may not be even aware of this.
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(Source: MTFP Document from Budget)

7. Education and Health sectors have not been priority sectors for the Siddaramaiah government.
The two sectors have suffered neglect in the last five years
Education: The government spending on Education as a proportion of its total spending in the
current year (2017-18) is 10.14%, which is less than what the Siddaramaiah government had spent on
education in 2013-14 – 14.96%. In fact, the spending this year has shrunk even in absolute terms – it
is less than what the government had spent two years ago in 2015-16 (Rs. 19,228 crore in 2017-18
(Revised Estimates) as against Rs. 19,442 crore spent in 2015-16.
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Total expenditure v/s expenditure on Education
Year

2013-14
2014-15
2015-16
2016-17
2017-18

Total expenditure
Expenditure on
(Rs. in crore)
education (Rs. in crore)

110649
128625
142508
169426
189679

16554
18380
19442
20084
19228

Spending on
education (% of
total spending)

14.96
14.29
13.64
11.85
10.14
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Health: The government spending on Health and Family Welfare as a proportion of total budget
spending too has fallen from the 2013-14 levels. It was 3.70% in 2013-14 and it is 3.47% in 2017-18,
the lowest in terms of the proportion in the government’s total spending in five years.

Total expenditure v/s spending on health
Year

2013-14
2014-15
2015-16
2016-17
2017-18

Total
Expenditure
expenditure on health (Rs.
(Rs. in crore)
in crore)

110649
128625
142508
169426
189679

4093
5058
5010
6140
6579

spending on health (% of total
speanding)

3.70
3.93
3.52
3.62
3.47

It is, therefore, not surprising that Student Enrolment at High School level has witnessed a
continuous decline under the Siddaramaiah government. The enrolment was 26,46,000 in 2013-14
and it stands at 17,60,000 in 2017-18. PU college enrolment in the state has been significantly lower
in the last five years. Degree college enrolment has been continuously declining in the last three
years of the Siddaramaiah government.
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The hospital bed availability per lakh of the state’s population has fallen from a peak of 112 beds per
lakh population in 2011-12 to 80 beds per lakh population in 2016-17.
Why this neglect of the sectors which shape the future of our state’s development?

8. Siddaramaiah had accused the previous BJP government of slowing down the agricultural,
industrial and service sectors and he proposed in his first budget in 2013 that his government
would accelerate growth in these sectors
The truth is, however, very bitter for Siddaramaiah. The growth rate in the three sectors was 8.3%,
8.4% and 19% respectively in the last year of the previous BJP government. And it was 8.4%, 4.8%,
and 11.1% respectively for the year 2016-17. This is as per his government’s own statistics. The
agricultural sector figure for 2016-17 may look respectable. That is because the sector had shrunk in
the previous year with a -3.7% growth. That is a terrible record for any government, Mr CM.

9. In the last election Siddaramaiah had gone around the Hyderabad-Karnataka region assuring
rapid economic development for the people of the region. He took credit for getting Special Status
for the region.
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The reality is that his government is guilty of a criminal neglect of Hyderabad-Karnataka region’s
development. The five districts – Kalaburagi, Yadgir, Bidar, Koppal and Raichur - slipped further
behind rest of the state under Siddaramaiah’s watch.

It is now more than five years since the then BJP government successfully concluded a four-decadelong struggle by the state to get the Union government accord special status to the HyderabadKarnataka region through an amendment to the Constitution (done under Article 371(J) of the
Constitution). As we all know, the amendment was notified on January 1, 2013. The special status
enables the state to receive special central funding for faster development of the region (including
Ballari district), allows the state government to allocate special funding from its resources and make
provision for special reservation to locals in educational institutions in the region as also reserve jobs
for them in state government controlled bodies in the region.
While the then BJP government in the state worked for it, the Congress had claimed credit, saying
that the amendment would not have happened but for the Manmohan Singh-led UPA government at
the Centre. The Congress made it an issue in the assembly elections in 2013.
But today, five years after the region got special status, the Congress stands exposed. The fact has
been and is that the Congress has never been serious about focussing on the development of the
region. The Siddaramaiah government’s claims notwithstanding, the fact is that it has continued to
ignore the region, special status or no special status. The Hyderabad-Karnataka region Development
Board, which was first constituted in 2013 under the then minister (now no more) Qamarul Islam to
focus on the development, has made no difference to the wellbeing of the people of the region.
The five districts of the region (besides Ballari) have continued to lag behind even with the special
status. In fact, each of the five districts has sadly slipped further behind the rest of Karnataka under
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the Siddaramaiah government. There is absolutely no evidence that any development attention is
paid to the region or any of the districts.
If any evidence of the Siddaramaiah’s criminal neglect is required, we just have to open the pages of
his government’s official documents. The table below is a comparison of the per capita income of the
districts in 2011-12 and 2015-16 (the latest available) with the average per capita income of the
state.

Hyderabad-Karnataka Region: Growth of Per Capita Income
District
Per Capita
Relative
Per Capita
Relative
Ranking Ranking
Income in
position
Income in position (Per among 30 among 30
2011-12 (In (Per cent of 2015-16 (In
cent of the districts districts
Rs)
State
Rs)
state average) in 2011- in 2015average
12 by per 16 by per
capita
capita
income income
State Average
90263
100
142267
100
Kalaguragi
45101
49.96
65493
46.04
30
30
Yadgir
46130
51.11
68928
48.45
29
29
Bidar
49614
54.97
73892
51.94
28
28
Koppal
54401
60.27
74134
52.11
23
27
Raichur
51951
57.56
78057
54.87
25
25
(Source: State and District Domestic Product of Karnataka, 2016-17 (Directorate of Economics and
Statistics, Bengaluru); and Economic Survey of Karnataka 2017-18)
What is also clearly evident from the table is that Kalaburagi, Yadgir, and Bidar districts continue to
occupy the bottom three positions among the 30 districts in terms of per capita income. Koppal
which was in 23rd position has slipped to 27th position and Raichur remains in the 25th position.
But what is more important to note is that today each of the district is poorer in its respective
bottom position than it was before getting the special status position under the Constitution. In five
years of the Siddaramaiah government, the per capita income gap between the five districts and the
rest of Karnataka has widened and the region has become relatively poorer.
Even Ballari, which too enjoys the special status, has slipped. Its per capita income was 86.15% of the
state average in 2011-12, whereas it is now (as per the latest government data available) 82.15% of
the state average.
Mr. Chief Minister, do we need to say anything more about your proclaimed focus on developing the
region?
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